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Executive Summary

The Financial Action Task Force (FATF) was established in 1989 with the aim of
strengthening international cooperation, particularly in the area of combating money
laundering and the financing of terrorism. This group seeks to improve the transparency
and soundness of global financial systems by setting standards and recommendations
for member countries.

Iran's placement on the FATF blacklist has posed numerous challenges for our
country's economy. Despite the measures taken, some internal obstacles have prevented
Iran from changing its status within this group, leading to negative consequences for
our financial and economic interactions, especially in light of economic sanctions.

Currently, with the determination to approve two bills for Iran's accession to the
United Nations Convention against Transnational Organized Crime (Palermo) and the
International Convention for the Suppression of the Financing of Terrorism, there is
hope for an improvement in this group's assessment of the risk associated with Iran's
financial system.

However, in recent years, the Financial Action Task Force has updated its standards
and recommendations in line with global developments and in response to innovations
in monetary and financial markets. This includes the revision of standards regarding
virtual and crypto assets in 2019 and the strengthening of rules related to beneficiaries
in 2020. Therefore, if engagement between Iran and the Financial Action Task Force is
on the agenda, it is essential to address these updates in addition to resolving the status
of the remaining bills.

Some neighboring countries, including Turkey and Pakistan, have been on the
group's gray list for certain periods, but by implementing domestic corrective measures,
they were able to change the assessments in their favor and reduce their risks in
international financial transactions. In the case of lIran, economic sanctions also
represent an obstacle in this regard. A summary of the arguments for and against our
country's joining the FATF indicates that even with the economic sanctions, Iran could
still benefit from the advantages of being removed from the blacklist in international
economic interactions.
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