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Executive Summary

Financing has always been one of the fundamental challenges faced by businesses in achieving their
production, commercial, and investment goals. In economic literature, financing refers to a set of
processes and mechanisms through which the necessary financial resources for implementing
economic plans and projects are attracted and allocated from internal or external sources. Selecting an
appropriate financing method, based on the nature of the project, associated risks, expected returns,
and financial market conditions, plays a decisive role in the success and sustainability of businesses.

Studies indicate that Iranian businesses have always required substantial financial resources for their
operations. According to the Business Environment Monitoring reports by the Iranian Chamber of
Commerce for Winter 1403 (2024-2025), the indicator of "difficulty in obtaining financing from
banks" was identified as the second most unfavorable factor in Iran's business environment compared
to other indicators. In this context, the capital market plays a vital role in financing the economy and
facilitating financial processes. Acting as a bridge between investors and companies, this market
contributes significantly to funding various economic projects. The importance of the capital market
as a critical tool for facilitating financial resources for growth and economic development has increased
over time. Expanding financing and capital-raising methods can serve as a key strategy for attracting
sustainable and effective investments in national economies and can significantly support economic
growth and enhance the efficiency of financial markets. A comparative review shows that major stock
exchanges around the world, based on their institutional structures and financial policies, employ
diverse approaches and instruments for project financing. The London Stock Exchange, with its focus
on financial sustainability—particularly through the development of green bonds and infrastructure
investment funds—plays a leading role in attracting international investment for environmental
projects. The New York Stock Exchange primarily concentrates on the corporate debt market and the
issuance of shares by infrastructure-related companies, while also benefiting from an advanced
municipal bond system that plays a key role in financing local projects. In Tokyo, the establishment of
a dedicated market for infrastructure investment funds and the support for project management entities
have aimed to encourage domestic investors to participate in long-term projects. Similarly, in Hong
Kong, the government actively engages in the capital market by issuing infrastructure and green bonds,
while the Hong Kong Stock Exchange (HKEX) facilitates this process by providing suitable trading
infrastructures. A common feature among all these exchanges is the presence of transparent regulatory
frameworks and the use of incentive mechanisms such as government guarantees, tax incentives, or
regulatory exemptions, all of which play a decisive role in enhancing the attractiveness of long-term
project investments. Accordingly, developing diverse financial instruments and strengthening legal
frameworks have turned stock exchanges into key hubs for financing national and transnational
projects.

In Iran, although there has been a relative improvement in capital financing, several weaknesses remain
that require attention. These include the lengthy financing processes, outdated laws, absence of certain
financing methods, insufficient awareness among shareholders regarding financing options, and
regulatory shortcomings.
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