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Executive Summary

Tax policy plays a crucial role in economic stability and sustainable government financing,
as it reduces dependence on unstable revenues, especially natural resources, and can pave the
way for economic growth. In this regard, the “Tax on Speculation and Arbitrage Law” has
considered assets and their gains as a tax base, creating an opportunity to benefit from the

experiences of other countries to improve Iran’s tax system.

A review of countries’ tax systems shows that differences mainly stem from economic
structure, political ideology, and the level of development. Generally, countries can be
classified into two main groups: developed and developing. Within the developing group, oil-
exporting and non-oil countries can be distinguished, and these categories highlight differences

in tax systems.

Oil-exporting countries usually do not include taxes on assets and capital gains in their tax
systems, focusing mainly on corporate income taxes. In non-oil developing countries, although
taxes on assets and capital gains are collected, their share of total revenue is relatively low,
with the bulk of tax revenues coming from value-added tax (VAT). In contrast, developed
countries have more comprehensive tax systems. Inthese countries, taxes are imposed on assets
and their transfers, but the main focus is on personal and corporate income taxes, followed by

VAT.

Iran, as a developing country, faces challenges similar to others, including difficulties in
accurate and up-to-date asset valuation. Weak information infrastructure, the absence of
comprehensive cadastre systems, uncontrolled inflation, and low taxpayer compliance due to
weak identification and valuation, all contribute to tax evasion. Moreover, levying taxes
simultaneously on ownership and capital gains of assets such as land, property, and vehicles

presents another challenge.

To improve the efficiency of Iran’s tax system, strengthening information infrastructure and
data systems is essential to enable accurate registration and regular updating of assets. In
addition, controlling inflation can facilitate fair asset valuation and reduce incentives for tax

evasion.
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